
What’s changed since our last meeting
US 
US CPI inflation rose to 3.7% year-on-year in September’26, from 3.4% in August. Core inflation 
increased to 2.6%, while energy prices rose 20.4% over the year. The monthly CPI increase was 0.6%, 
with gasoline accounting for more than half of the rise. The labour market remained subdued, with 
non-farm payrolls increasing by 29,000 in September and unemployment at 4.2%. The Federal 
Reserve's target rate stands at 3.75%–4.00% ahead of its next FOMC meeting. Market sentiment was 
also affected by concerns about AI financing and technology valuations. Investors were assessing 
whether the scale of capital expenditure and debt raised by AI companies could be justified by future 
returns. At the same time, escalating Middle East tensions pushed Brent crude above USD 110 per barrel, 
adding to inflation concerns and uncertainty over the outlook for monetary policy.  

India
India's CPI inflation rose to 5.54% in September’26, from 4.82% in August, bringing it closer to the RBI's 
upper tolerance limit of 6%. On 7th October 2026, the RBI raised the repo rate by 25 basis points to 
5.50%, its first increase in nearly four years, and shifted its stance to calibrated tightening. It also raised 
its FY27 inflation forecast to 5.2% while projecting GDP growth at 7.1%. The external environment has 
become more challenging as higher crude prices and global risk aversion have weighed on the rupee. 
This increases the risk of imported inflation and pressure on India's current account. China's trade 
surplus reached approximately USD 938.1 billion in the first nine months of 2026, reinforcing concerns 
about its export competitiveness and the pressure this could place on Indian manufacturers. 

The committee decided to maintain existing equity allocations despite recent weakness across 
portfolios and heightened geopolitical risks. Considering impending geopolitical developments in the 
Middle East and the US midterm elections the committee will convene another GIAC meeting shortly to 
reassess asset allocation and equity positioning  

Gold remains the preferred strategic precious metal allocation, supported by central-bank demand and 
ETF buying. The committee also noted the tactical call to re-enter silver in Conservative (1.5% weight) 
and Balanced (2% weight) portfolios which was done at the beginning of this month. Though silver has 
seen some drawdown post this re-entry, the committee is willing to hold this tactical position for the 
time being though on a relative basis it is less constructive on silver as compared to gold. Fixed-income 
positioning remains cautious, with a preference for shorter duration. Existing REIT / InvITs exposure 
continues to remain unchanged. Offshore portfolios retain diversified equity exposure, with technology 
weightings below the benchmark and allocations spread across financials, healthcare and industrials. 
The committee also intends to retain some cash from new offshore inflows to take advantage of 
potential market volatility 
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• Middle East tensions and oil prices: The outcome of peace talks expected in early November’26 
could influence oil prices and global risk appetite.

• US midterm elections: The outcome of the elections could have implications for geopolitical 
developments and market volatility.

• Domestic equity allocation: The committee is looking to wait and take a call once there is greater 
clarity on unravelling geopolitical events.

• Taxation and policy: Possible changes to STT, capital gains taxation for FPIs and broader policy 
consistency.

• Gold: Continued ETF buying, central-bank demand and the potential effect of a peace agreement 
on gold prices.

• Silver: A tactical exposure has been taken however key issues to monitor going forward would be 
industrial and investment demand.  

• China's trade surplus: Has implications for Indian manufacturing, industrialisation and employment

• Fixed income: Bond yield movements and a possibility of further rate tightening.



to maintain allocation. The current allocation to silver is at 1.5% in the conservative portfolio and 2% in 
the balanced portfolio. The growth portfolio had no room for silver, given its allocation of 90% to equity 
and 10% to gold. 

GIAC also discussed whether it is prudent to reduce equity exposure in the portfolio especially the 
growth profiles at least temporarily, given the risk of escalation in the Middle East and reinvesting once 
clarity emerges. However, the committee did not take that decision on account of tax implications of 
selling and booking profits. The final decision was to maintain existing equity allocations and revisit this 
positioning keeping in view the impending US midterm elections and related developments in the 
Middle East for which a separate GIAC meeting would be convened shortly. 

Gold remains the committee's preferred strategic precious metal allocation. Members cited strong 
ETF buying, particularly from North America and Europe, and central-bank demand as supportive 
factors. The committee acknowledged that a geopolitical risk premium may have contributed to gold's 
performance, Nevertheless, the broader outlook for gold remains constructive in the committee's 
assessment. Silver in comparison to gold presents a less compelling picture as industrial demand for 
silver is lower as compared to last year and it remains to be seen whether demand from data centres 
and other industrial applications would provide adequate support, though buying through exchange 
traded products continues to some extent. Committee continues to retain its tactical allocation to 
silver. 

On China and India, the committee expressed concern about China's growing trade surplus and its 
implications for Indian manufacturing. Participants questioned whether India could expand industrial 
production and employment at sufficient scale, and raised concerns about slowing household 
demand, rising household leverage and the gap between real and nominal growth. Taxation and policy 
consistency were identified as important factors affecting foreign investment. Participants discussed 
possible reductions in capital gains taxes for FPIs, changes to STT and greater certainty around 
retrospective taxation would help in reviving FPI sentiments.  

The committee also discussed the potential implications for global bond yields and the dollar, 
particularly if overseas creditors become less willing to finance US deficits. The committee noted that 
yields could be in focus with markets reportedly pricing in the possibility of further rate tightening. 
Keeping this scenario in view fixed-income allocations have been kept unchanged with the preference 
towards shorter-duration exposure rather than taking a directional position on interest rates. 
Members also discussed the difficulty central banks face in responding to supply-driven inflation from 
higher oil prices when government debt levels are already elevated with overall global growth slowing. 
REITs & InvITs exposure also remains unchanged within portfolios. 

The offshore portfolio was down approximately 1.8% over the preceding month. Technology exposure 
was around 27%, below the 31% cited for the MSCI World index. The portfolio remains diversified across 
financials, healthcare and industrials, with technology exposure deliberately kept below the 
benchmark. Materials had been a significant source of weakness, reflecting exposure to gold, silver and 
other commodities, including indirect exposure through uranium, copper and gold-mining companies. 
As of 15th October 2026, silver accounted for approximately 1.84% of the portfolio, compared with an 
original allocation of 1.94%, while gold exposure was above 4%. For anticipated new offshore inflows, 
the preference is to retain some cash rather than invest the entire amount immediately. The 
committee expects to reconvene shortly to review the fluid geopolitical developments, market 
conditions and the implications for portfolio positioning.

The committee reviewed the performance of the domestic 
model portfolios and the tactical decision to introduce silver 
on 1st October, 2026. Though silver post re-entry has seen 
some drawdown, but the committee noted that they would like 
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Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved. 
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past 
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty 
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other 
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this 
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in 
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions, 
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management 
Limited (formerly known as “ESL Securities Limited”) (“NAML” or “Portfolio Manager”), it’s Holding Company, associate concerns or affiliates or any of their 
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from 
the information contained in this material. Whilst no action has been solicited based upon the information
provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested 
to take independent professional advice before investing.
NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities 
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of 
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as 
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML 
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all 
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such 
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker – dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the 
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and 
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the 
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for 
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United 
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”. 
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating 
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the 
Order (including high net worth companies and unincorporated associations ; and c any other persons to whom it may otherwise lawfully be communicated 
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be 
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer 
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services 
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any 
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INP000007207 and has its registered 
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.

Corporate Identity No: U67190MH2019PLC343440
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