
What’s changed since our last meeting
US 
US economic growth moderated in the second quarter of 2026, with real GDP expanding at a 1.5% 
annualised rate versus 2.1% in the first quarter. Consumer spending remained supportive, while 
investment and exports also contributed, although government spending declined. Inflation remains 
above the Federal Reserve's 2% target. July CPI rose 3.4% year on year, while core CPI increased 2.5%. 
The Fed has kept the federal funds rate at 3.50%-3.75%, leaving the rate outlook uncertain as 
policymakers balance slower growth against persistent inflation and energy related pressures. 

India
India's retail inflation rose to 4.45% in July 2026 from 4.38% in June, marking the second consecutive 
month above the RBI's 4% target. Food inflation increased to 5.52%, while core inflation was estimated 
at around 3.9%. The RBI kept the repo rate unchanged at 5.25% and lowered its FY’2026-27 inflation 
forecast to 5%. However, higher crude prices, rupee weakness and rising bond yields remain risks to the 
macro-outlook. The rupee recently traded around Rs 95.70 per dollar, while the 10-year government 
bond yield rose to around 6.85%.

The committee has become more constructive on gold and agreed to materially increase its allocation, 
with the stated objective of moving towards a higher allocation across all profiles. Gold exposure to be 
increased from 3.7% to 5%, 5% to 7.5% and 7.5% to 10% across Conservative, Balanced and Growth 
profiles respectively. The increase is to be funded by reducing equity exposure proportionally. The 
committee remains bullish on gold, citing expectations of a weaker dollar and continued central bank 
buying. Silver’s  last complete exit call was taken in April  however it continues to remain a potential 
future buy at lower levels. Commodity related opportunities, including copper miners, uranium and oil 
services, were also discussed in the GIAC.  

On Indian equities, the committee remains bullish  for the second half of the year but believes there are 
several near term challenges. Mid and small cap exposure has worked well and will be retained, although 
the equity reduction will be made proportionally, with a preference to reduce some large cap exposure. 
Fixed income remains conservatively positioned toward low duration, while new debt strategy through 
SIFs is  being considered. The offshore portfolio continues to favour diversified global exposure, Japan, 
European defence, financials, healthcare and selected commodity themes. 
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• Gold allocation: Committee agreed to increase gold allocation across profiles, funded by reducing 
equity exposure. 

• Gold outlook: Strong long-term conviction, with a view that gold could move towards 5,000 and 
subsequently 5,500 

• Silver: Allocation  was exited in April’26 after a profitable trade; potential re-entry was discussed. 

• Equity allocation: Overall equity exposure to be reduced proportionally, while retaining the 
overweight stance with mid cap allocation unchanged. 

• Indian equities: Constructive on the second half, but near term challenges remain around oil, 
liquidity and political uncertainty. 

• Mid and small caps: Continue to perform well; the April move from underweight towards 
neutral/overweight has contributed meaningfully to outperformance. 

• Large caps: Remain relatively weak and  could be the preferred area for partial equity reduction. 

• Fixed income: Low duration strategy continues; no immediate move towards longer duration bonds. 

• New debt strategy: A new strategy targeting approximately  higher yield is being evaluated to be 
included within the fixed income portion. 

• Commodity themes: Copper miners, uranium and US oil services ETFs  were also discussed and 
could be considered going forward. 

• Offshore portfolio: Japan, European defence, global financials and healthcare remain important 
themes. 

• REITs: Within the offshore portfolio Asia-Pacific REIT exposure has been added, with Singapore 
forming most of the underlying exposure. 

• US allocation: Offshore portfolio remains around 10-15% below the MSCI World weight in US equities 
to create room for other markets. 

• Offshore Portfolio construction: Continued preference for diversified exposure rather than 
concentrated technology or semiconductor positions.



remained relatively flat. Over the one year period, however, alpha has been significantly stronger. The 
committee attributed much of the longer term outperformance to gold and silver calls, while the more 
recent recovery  was due to the mid cap allocation.  

Gold was the central investment discussion of the meeting. The committee believes the environment 
remains favourable for gold because of expectations around a weaker US dollar and continued central 
bank buying. The discussion also focused on the US Treasury's approach to managing the yield curve, 
with concerns that attempts to control long term yields could ultimately be supportive for gold. The 
committee noted that gold had already undergone a significant correction from its highs and 
appeared to have formed a base, with renewed buying visible over the preceding four to five days.   

The committee therefore agreed that gold allocation should be increased materially, with the broader 
objective of moving towards a higher allocation. The increase will be funded by reducing equity 
exposure rather than fixed income. Specific allocation levels discussed were increase to 5% from 
3.75% for conservative portfolios and 7.50% from 5% for balanced portfolios, with a higher allocation of 
10% from 7.5%  for growth portfolios.   

Silver, in contrast, had been completely exited in April’26. The committee noted that the exit was made 
at a favourable level and that silver had subsequently declined. While silver remains a potential buy, 
the preferred re-entry level discussed was around lower levels, rather than chasing the recent rally. The 
committee also remains constructive on commodities more broadly and discussed copper miners, 
uranium and oil services ETFs as potential opportunities.   

On Indian equities, the committee remains bullish  for the second half of the year, despite several 
challenges. Mid and small caps continue to perform well, while large caps remain relatively subdued. 
The earlier decision to move towards a mid-cap overweight has worked well and is being retained. 
However, since the committee now wants to reduce overall equity exposure to fund the higher gold 
allocation, the reduction will be made proportionally, with a preference expressed for taking some 
reduction from large caps.   

The committee also discussed the potential impact of India's IPO pipeline. While upcoming IPOs could 
provide a positive sentiment boost, members noted that large issues could absorb substantial 
liquidity from the secondary market. This is one of the reasons the committee is comfortable reducing 
equity exposure at this stage while retaining its existing mid cap positioning.  
 
Fixed income remains conservatively positioned. The committee has not added duration and 
continues to prefer short term positioning while the interest rate path remains uncertain. A new debt 
strategy under SIF was discussed, with a higher targeted yield and limited duration exposure. The 
committee is looking at this as an opportunity for rather than simply using fixed income as a parking 
allocation. 
 
The offshore portfolio continues to develop as a diversified global allocation. After the first 60 days of 
deployment, the allocation mix and exposure limits are now firmly in place. The portfolio has generated 
around 3% absolute return over the last month and 1.75% over three months, around 100-150 basis 
points above its benchmark. Equity remains around 60%, while fixed income is kept lower because of 
uncertainty around the rate path. Commodity exposure is currently around 2.5%, with gold, copper 
miners and other commodity exposures contributing positively.  
 
The offshore portfolio continues to favour Japan and European defence as core themes, alongside 
robotics and automation. European defence has generated double digit returns over three months, 
while Japan has also performed strongly. The committee is also increasing exposure to global 
financials and healthcare rather than chasing technology. The portfolio remains around 10-15% below 
the MSCI World's US allocation, creating room for developed markets such as Japan and Europe.   

Global REITs have also been added to the offshore portfolio, primarily through an Asia Pacific REIT ETF 
with a large Singapore exposure and some Hong Kong exposure. The portfolio's effective yield was 
around 4.2% at the purchase level, with the underlying holdings focused on REITs that have been 
increasing distributions. The intended holding period is at least 12 months.  

On fixed income within the offshore portfolio, the committee continues to avoid longer duration. A 
duration hedged PIMCO fund, with distribution yield of around 6% and effective duration below one 
year, has performed well. The portfolio is targeting an average fixed income return of around 6-7% and 
is in no hurry to add duration simply to increase coupon income. 

The committee began by reviewing portfolio performance. The 
previous month's performance was relatively flat at around 
0.5% above the benchmark, with the recovery in Nifty and 
equity markets contributing to returns while debt markets 
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Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved. 
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past 
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty 
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other 
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this 
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in 
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions, 
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management 
Limited (formerly known as “ESL Securities Limited”) (“NAML” or “Portfolio Manager”), it’s Holding Company, associate concerns or affiliates or any of their 
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from 
the information contained in this material. Whilst no action has been solicited based upon the information
provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested 
to take independent professional advice before investing.
NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities 
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of 
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as 
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML 
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all 
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such 
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker – dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the 
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and 
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the 
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for 
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United 
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”. 
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating 
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the 
Order (including high net worth companies and unincorporated associations ; and c any other persons to whom it may otherwise lawfully be communicated 
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be 
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer 
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services 
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any 
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INP000007207 and has its registered 
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.

Corporate Identity No: U67190MH2019PLC343440
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