
What’s changed since our last meeting
US 
Macro environment in the US has become more uncertain due to persistent high inflation even though 
energy prices have moderated. Inflation measured by the Fed’s headline inflation index rose to 4.2% in 
May, while the core index increased to 4.1% due to continuing pressure exerted by energy costs, tariffs 
and AI-related investment demand. Minutes of the recent Federal Reserve meeting showed that the 
committee was divided and that some policymakers support additional increases in interest rates 
while others want to wait and keep them unchanged. The labour market has also started to ease; thus, 
the economy added 57,000 jobs in June, even as unemployment was relatively low at 4.2%.  

India
The macro economic situation in India has sullied slightly due to emerging inflationary trends and 
geopolitical disturbances. It is expected that consumer inflation will have grown to more than 4% in 
June, thereby exceeding the 4% target set by the RBI for the first time in over a year, due to rising costs 
of foods and fuels amid poor monsoon conditions and rising crude oil prices. However, the RBI 
maintained status quo on the repo rate at 5.25%, during the June policy review meeting. The IMF 
continues to expect India to remain among the world's fastest growing major economies, projecting 
6.4% GDP growth for FY27.

The committee noted that portfolio performance has remained relatively stable over the past month, 
with returns modestly ahead of the benchmark despite limited movement across asset classes. One 
year performance continues to remain strong, with alpha primarily driven by allocations to alternative 
assets like gold and silver, alongside timely equity positioning. The committee agreed that the existing 
overweight equity stance remains appropriate and requires no change at this stage.  

Gold continues to remain overweight, supported by the view that interest rates may not harden as 
much as expected during the second half of the year, although near term triggers remain limited. The 
portfolio has no silver component after the complete exit in April’26 following the earlier rally, with 
committee members indicating that re-entry would be considered only at materially lower levels. Fixed 
income positioning continues to favour shorter duration instruments, while maintaining flexibility to add 
duration when conditions become more suitable.
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• Portfolio performance: One year alpha remains strong despite relatively flat recent returns. 

• Equity allocation: Maintain existing overweight positioning across portfolios. 

• Mid and small cap performance: Earlier call to increase exposure from underweight to a neutral 
continues to support portfolio returns. 

• Gold outlook: Long term constructive view remains intact despite near term consolidation after 
price volatility which was seen earlier. 

• Silver levels: Re-entry to be considered only if prices correct meaningfully from current levels. 

• Global inflation: Expectation of a much higher inflation pressures on account of a supply disruption 
from crude in the second half of the year might not play out. 

• Central bank policy: Markets continue to price a hawkish path, though the committee expects a 
more dovish outcome over time on account of lower inflation impact. 

• Crude oil prices: Continued monitoring of geopolitical developments and supply disruptions. 

• Global trade fragmentation: Economies driven by AI-led businesses continue to outperform while 
broader global trade remains muted.

• Fixed income duration: Preference remains for shorter duration exposure until greater policy clarity 
emerges. 

• Offshore portfolio: Continued focus on Japan, Asia and diversified AI-related themes. 

• Defence spending: Increased allocations to European defence remain under review following 
expected NATO commitments. 



supported largely driven by allocations to alternative assets gold and silver, along with timely equity 
positioning. The committee agreed that the current overweight equity allocation has worked well and 
should be maintained.  

However, from an equity perspective, members observed that while markets have recovered, near 
term upside could remain constrained by macro uncertainties. Ongoing geopolitical developments, 
particularly around Iran and energy markets, continue to create periodic volatility. However, the 
committee felt that frequent supply shocks have increasingly become a feature of global markets, with 
disruptions shifting between energy, semiconductors and other strategic sectors.  
 
The committee reiterated that India remains in a relatively favourable position and if global allocations 
begin to return couples any positive reversal in Foreign Institutional Investor (FII) flows could 
increasingly support large caps. While mid and small cap allocations have contributed to recent alpha, 
members noted that leadership could gradually broaden should foreign institutional participation 
improve. Any decision to shift higher allocation towards large caps to be considered once greater 
clarity emerges on FII flows front.  

On precious metals, the committee maintained a constructive long term view on gold, although 
members agreed that immediate catalysts remain limited. Gold is expected to perform better during 
the second half of the year if inflation moderates and monetary policy becomes more 
accommodative. Silver continues to be viewed as a tactical rather than strategic allocation. Having 
exited positions near recent highs, the committee agreed that fresh allocations would only be 
considered if prices correct meaningfully from current levels.  

On fixed income, the committee reiterated its preference for maintaining limited duration exposure. 
While markets continue to price a relatively hawkish interest rate path, members expressed the view 
that inflation may soften more quickly than currently expected, allowing central banks to adopt a more 
accommodative stance later in the year. Until greater conviction emerges, positioning will continue to 
favour shorter duration exposure, with selective opportunities in longer dated securities to be 
evaluated over time.  

The committee also reviewed the offshore global portfolio. The members identified the preference for 
diversified exposure instead of thematic concentration. Investment in Japanese stocks, broad Asian 
stocks, and selective China domestic equities is still preferred while AI exposure has been added in the 
whole technology ecosystem, and not just through semiconductor companies. European defence has 
become another area of focus due to the expectation of rising defence spending in the region. 

The committee also mentioned that the offshore portfolio has been mostly invested through low cost 
ETFs combined with selective active fund management and short duration fixed income investment. 
The members felt that the Singapore VCC structure provides flexibility and tax advantage to long term 
investors, while enabling access to global trends that can currently only be availed through offshore 
investments.  

The meeting ended with a decision to maintain the existing portfolio structure and monitor global 
inflation and crude oil market trends.

The committee noted that recent portfolio performance has 
remained resilient, with returns marginally ahead of 
benchmark despite relatively range bound markets. Members 
highlighted that one year alpha continues to remain robust, 
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Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved. 
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past 
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty 
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other 
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this 
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in 
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions, 
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management 
Limited (formerly known as “ESL Securities Limited”) (“NAML” or “Portfolio Manager”), it’s Holding Company, associate concerns or affiliates or any of their 
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from 
the information contained in this material. Whilst no action has been solicited based upon the information
provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested 
to take independent professional advice before investing.
NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities 
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of 
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as 
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML 
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all 
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such 
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker – dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the 
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and 
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the 
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for 
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United 
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”. 
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating 
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the 
Order (including high net worth companies and unincorporated associations ; and c any other persons to whom it may otherwise lawfully be communicated 
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be 
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer 
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services 
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any 
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INP000007207 and has its registered 
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.

Corporate Identity No: U67190MH2019PLC343440
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