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Current stance

The committee noted that portfolio performance continues to remain strong across growth, balanced
and conservative portfolios, despite the Nifty remaining negative over the same period. Recent alpha
has been driven by the earlier move from underweight to neutral on mid caps, as well as contributions
from gold, REITs and InvITs. Current positioning remains overweight equities and gold, with no allocation
to silver.

The committee agreed that no immediate changes are required to overall asset allocation. Mid cap and
small cap exposure continues to perform well and remains supported by domestic flows. While there is
caution around the impact of prolonged geopolitical tensions and higher crude prices, the view remains
that portfolios are appropriately positioned. Gold remains overweight, while silver has been fully exited
and may be revisited at a later stage.

Key variables to monitor

* US-Iran Conflict Impact: Market expectations continue to be anchored around a temporary
disruption, but prolonged tensions could weigh on growth, inflation and earnings.

* Crude Oil Prices: The single most important macro variable. Sustained crude prices above current
levels could weaken the rupee, pressure inflation and impact growth.

* QI1FY'27 Earnings: March quarter results were largely unaffected by recent developments, but June
quarter earnings are expected to reflect the full impact of higher energy and supply chain costs.

* Foreign Investor Positioning: Foreign ownership remains concentrated in large cap names.
Continued selling pressure could keep large caps lagging mid and small cap segments.

* Mid cap and Small cap Leadership: Domestic investors continue to favour businesses with low
foreign ownership, supporting relative outperformance.

* Gold Outlook: Gold is expected to remain range bound in the near term, with stronger momentum
potentially emerging after July.

» Silver Outlook: Silver has been exited completely. The committee believes it may become attractive
again, but not immediately.

* Interest Rate Outlook: RBI rate hikes are not viewed as the base case currently, though currency
pressures remain an area of concern.

* REIT and InvIT Exposure: Existing allocations have performed well, but slowing economic activity
may warrant a reassessment of opportunities and risks.

What's changed since our last meeting

us

The US macro environment has become increasingly driven by energy and geopolitical risks. Inflation
expectations have moved higher as elevated crude oil prices and supply chain disruptions linked to the
Iran conflict feed into broader price pressures. Recent Federal Reserve inflation trackers suggest both
CPI and PCE inflation could accelerate further, complicating the outlook for monetary policy. At the
same time, markets continue to see significant capital flows into Al and technology linked assets, with
anticipated listings such as SpaceX and continued fundraising activity around Al platforms contributing
to liquidity shifts across global markets. Broader growth remains resilient, but inflation risks have
re-emerged as the dominant concern.

India

India’s macro outlook has become more closely linked to crude oil prices, currency stability and
external risks. Retail inflation has moved higher in recent months, while elevated oil prices and
geopolitical tensions continue to pressure the rupee and raise concerns around imported inflation.
Market expectations remain that the RBI will keep policy rates unchanged in the near term, though the
central bank faces a difficult balance between growth support and currency stability. GDP growth for
the March quarter would be keenly monitored as domestic demand, services activity and government
spending remain relatively resilient. Foreign flows, crude prices and the rupee continue to be the key
variables for markets. c
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delivered alpha, despite the challenging conditions in the

market. The members mentioned that while the Nifty remains

negative in the calendar year to date, the positive performance of the portfolios is due to tactical
allocations made, mainly towards mid cap stocks, gold, REITs, and InvITs.

According to the committee, the transition from underweight to neutral in midcap stocks is paying off
because the most recent recovery in equity markets has been focused mainly on the mid and small
cap stocks; meanwhile, large caps suffer from sell off activity carried out by foreign investors. Foreign
ownership has become an important criterion for selecting stocks; many domestic funds managers
prefer those companies that do not have a significant number of foreign owners.

Regarding market perspectives, there was no consensus amongst members because, although there
is ample cash available in the market and sentiment seems positive, the threat of rising crude prices
and prolonged geopolitical conflicts may negatively affect economic conditions. In addition, members
added that results for March quarter were not affected by the above mentioned threats, since many
companies faced only some problematic weeks. The June quarter is expected to provide a clearer
picture.

Members agreed that there is currently no strong reason to reduce equity exposure. At the same time,
they stopped short of becoming more aggressive, given the uncertainty around oil prices, inflation and
the duration of the conflict. The prevailing view was that markets may remain range-bound until there
is greater clarity on these issues.

The committee also discussed international markets and noted that the absence of practical
investment routes continues to limit participation. While there is interest in reintroducing international
exposure over time, particularly for diversification and currency benefits, there are current
implementation constraints.

On precious metals, members maintained a positive long term outlook on gold but expect near term
consolidation. Gold is viewed as a portfolio allocation rather than a trade. Silver, on the other hand, has
been fully exited following a successful tactical trade. While the committee remains constructive on
the asset over the long term, it does not expect meaningful upside in the next few months.

A broader discussion centered on global technology and artificial intelligence. Members highlighted
the scale of capital being directed towards Al related businesses and anticipated IPOs such as
SpaceX. While these themes continue to attract flows globally, there was also caution that valuations
in parts of the technology ecosystem are becoming increasingly stretched.

The committee further noted that REITs and InviTs continue to contribute positively to portfolio
returns. However, given the possibility of slower economic activity and changing interest rate
expectations, these allocations will be reviewed periodically.

The meeting concluded with agreement to maintain the current asset allocation, continue monitoring
crude oil, earnings and geopolitical developments, and reassess international opportunities as
implementation options become available.
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Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved.
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions,
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management
Limited (formerly known as “ESL Securities Limited”) (“NAML" or “Portfolio Manager”), it's Holding Company, associate concerns or affiliates or any of their
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from
the information contained in this material. Whilst no action has been solicited based upon the information

provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested
to take independent professional advice before investing.

NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker — dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”.
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the
Order (including high net worth companies and unincorporated associations ; and ¢ any other persons to whom it may otherwise lawfully be communicated
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INPOOOOO7207 and has its registered
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.
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