
What’s changed since our last meeting:
US 
Recent labour market data from the US has been slightly more supportive, easing concerns around a 
sharp slowdown. The unemployment rate edged lower to 4.4%, compared to a revised 4.5% in 
November, even as job creation remained modest at 50,000 additions, marginally below expectations. 
The data suggests that while hiring momentum has softened, labour market conditions remain relatively 
stable. Market participants now increasingly believe that the Federal Reserve’s latest rate cut may be 
the final one under Chair Jerome Powells tenure, with any further policy action likely dependent on the 
next Fed leadership and evolving economic conditions. 

India
India’s growth outlook has improved despite elevated global trade risks. First advance estimates 
indicate that the economy is expected to expand by 7.4% in FY26, up from 6.5% in the previous fiscal 
year. Inflation, however, has inched higher, with consumer price inflation rising to 0.71% in November 
2025 from a record low of 0.25% in October 2025. The reading was broadly in line with expectations, 
suggesting that while price pressures are firming, currently inflation remains comfortably benign.

The committee decided to stick with its current investment mix with no change in asset allocation. The 
balanced and conservative portfolios are performing well due to their exposure in gold, silver, and other 
alternative investments.  However, the growth portfolios are lagging because of higher exposure to 
equities and attendant equity market weakness. The committee continues to maintain its positions 
across large cap equities complimented by gold and silver allocations. About 2.5%-4.5% of investments 
are allocated to international markets across the three profiles, as most of the emerging markets barring 
India have done well. Overall, the committee has decided to maintain status quo and keep its 
investments in equity, alternative assets, REITs, InvITs and SIFs as they are. Future changes in stance will 
depend on corporate earnings numbers, the status of the overall economy, emerging geopolitical 
situations, etc.

Current stance

Key variables to monitor:
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• India's economy and corporate profits: It is difficult to predict how corporates will perform. With the 
Indian currency depreciating, stocks turning over valued, and few foreign investors showing buying 
interest, which continues to be a key monitorable.

• Foreign investments:  Despite other growing emerging markets doing well, global funds are still 
selling off their Indian investments leading to underperformance of Indian stock markets.

• Large vs. SMIDs (small and mid caps):  Large cap stocks continue remain a decent bet on account of 
liquidity and relative valuation while SMIDs have not performed well on account of de-rating.

• Stock offerings (IPOs QIPs and OFS) vs. existing stock trading: Many new and existing companies are 
offering fresh stock in the form of IPOs, QIPs and OFS. This supply of paper is soaking up investor 
funds thus limiting the upside in the secondary market.

• Gold & silver: People are keen on buying but given the paucity of actual supply of these precious 
metals coupled with central banks’ continuing gold buying momentum accompanied by rising 
industrial demand for silver are leading to the prices maintaining their strength. The gold miners 
versus the major U.S. stock market indices are at an inflection point accompanied by rising bond 
market inflation expectations. Within the precious metal space, silver is starting to outperform gold, 
with the relative performance of the silver miners having broken out against almost every broad 
stock market index in the world.

• Potential commodity boom: Metals like silver, copper, and gold are also on the rise due to countries 
stocking up on these real assets whereas their currencies continue to trail lower. Agricultural 
commodities and related stocks are also starting to rise with several agriculture ETFs and fertilizer 
stocks having broken out.

• Weak US dollar: The US dollar getting weaker, is also good news for investors in real assets like metals 
and real estate. 



stalled, earnings growth continuing to decelerate and continuous selling by foreign portfolio investors. 
Even though domestic institutional investors continue to be buyers, the committee is of the view that 
India will not outperform without the support of foreign investors funds flows. 

Other emerging markets are hitting new highs, but India's lagging behind, with foreign funds continuing 
to sell off their Indian investments. Though large caps look relatively attractive due to relative 
valuations and underlying fundamentals and liquidity, but the rest of the market continues to lag as 
SMIDs have fallen significantly, primarily due to under performance on the earnings front. 

The committee also discussed real assets like metals and real estate in depth and is confident that the 
world is entering a period where currencies will continue to get weaker due to rising debt in those 
countries, along with US trade standoff, and other issues arising from a geopolitical standpoint. 
Alternatively, this could be beneficial for real asset investments like real estate and metals as 
compared to stocks and bonds. The shift toward hard assets is likely to gain further momentum. 

Gold remains a key portfolio allocation call with the GIAC expecting higher prices in the long term. 
Silver supply continues to be scarce and is playing a more important role because it is a key resource 
for new energy and renewable industries and central banks have begun to stockpile it. The committee 
acknowledges that though silver is inherently volatile, the consensus is that it will keep going up in the 
near term along with gold set to outperform the S&P 500 and other international stock markets. 

Overall, the committee has a consensus view to maintain existing investment allocations without any 
change. The GIAC intends to allow current positions to mature while monitoring for more definitive 
signals, specifically regarding economic shifts, corporate earnings trajectories, and government policy 
updates. These critical domestic indicators are expected to exhibit more clarity post the 
announcement of FY27 Union Budget on 1st February 2026. 

As we move into 2026, the Indian market is emerging from a rare year of underperformance 
characterized by a significant de-rating of SMIDs. While equity gains have been exceedingly narrow 
with it being heavily concentrated in large cap stocks, the breadth across the mid cap and small cap 
segments remains uneven. Notably, the valuation correction observed over the last 15 months has 
been primarily price led rather than a result of deteriorating fundamentals. This landscape is further 
defined by factors such as multi year lows in FII ownership, a weaker INR, and a downward revision in 
tariff expectations. GIAC would monitor any significant change in these trends to take further calls 
towards asset allocation.

The committee wants to adopt a wait and watch approach 
with India's equity markets having witnessed a time correction 
for more than a year and market participants not having 
enough clarity to take positive positions, as trade talks have 
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Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved. 
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past 
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty 
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other 
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this 
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in 
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions, 
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management 
Limited (formerly known as “ESL Securities Limited”) (“NAML” or “Portfolio Manager”), it’s Holding Company, associate concerns or affiliates or any of their 
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from 
the information contained in this material. Whilst no action has been solicited based upon the information
provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested 
to take independent professional advice before investing.
NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities 
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of 
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as 
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML 
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all 
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such 
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker – dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the 
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and 
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the 
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for 
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United 
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”. 
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating 
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the 
Order (including high net worth companies and unincorporated associations ; and c any other persons to whom it may otherwise lawfully be communicated 
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be 
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer 
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services 
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any 
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INP000007207 and has its registered 
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.

Corporate Identity No: U67190MH2019PLC343440
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